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Risk Disclosure Statement for Virtual Asset and Virtual Assets Related Products
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Trading in Virtual Asset and Virtual asset-related products carries a high level of risk and is only suitable for customers
with high risk tolerance and the financial ability to withstand losses when trading becomes unprofitable. You should
carefully consider whether such transactions are suitable for you based on your investment objectives, financial situation,
risk tolerance and investment experience. You should be able to bear the total loss of your investment amount arising out
of or in connection with trading any virtual asset-related products, as well as additional losses in excess of the initial
transaction or investment amount that may be due and owed.
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Risks of Trading Virtual Asset:
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a. No intrinsic value }8 5 N{F{E{E

Virtual assets generally do not have any intrinsic value and are not backed by any government, bank or physical assets to
support their value or purchasing power. Their prices mainly rely on investor confidence and market demand and supply.
Speculative trades around virtual assets are common, and the market may not be transparent. Prices of virtual assets are
easily affected by market rumours and celebrity shilling.
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b. Highly volatile {E+& 147 F &

Bitcoin is the most popular virtual asset, and its price has been on a roller coaster ride since it first debuted in 20009.
Though it often hits headlines and becomes market focus due to huge price gains, bitcoin has experienced two massive
plunges in the past five years, dropping over 80% between December 2017 to December 2018; and 70% between
November 2021 to November 2022 respectively. Other virtual assets are more volatile than bitcoin, and some even
recorded total losses. Even stablecoins which claim to maintain price stability, may not be as stable as their name suggests.
In 2022, Terra UST, once the third biggest stablecoin, was unpegged, and its value plummeted by nearly 90% in just a
few days.
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c. Liquidity risk and market manipulation J7it @ 4: s Kz i35 48ei2%s
Globally, there are currently more than 20,000 virtual assets. The scale and number of users of many virtual assets are not
large, and trading may not be active, leading to liquidity risk and potential market manipulation.
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d. Trading platforms %5 53 & &\
Virtual asset trading platforms are generally operated by private companies, with only a few being regulated, and most are
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located overseas. If these platforms cease to operate or collapse or are hacked, investors may lose some or all of the
virtual assets held on these platforms, and it may be difficult for them to seek recourse or recover the losses. In 2022, we
saw large virtual asset leading players (such as virtual asset trading platforms, fund managers, brokers, deposit/lending
platforms) collapsed, having a knock-on effect and leading to significant losses among many investors. Moreover,
different jurisdictions may have different stances on these emerging assets. Virtual asset trading platforms may be
unregulated or only subject to light regulation (i.e. subject to none or minimal investor protection measures) in different
jurisdictions and there may not be sufficient protection for investors.
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e. Wallet security $8H1{r%

In recent years, hacks and scams involving virtual assets have been increasing, especially for hot wallets connected to the
internet. Investors may incur significant losses in such cases. Besides, investors could lose all their virtual assets if their
devices are infected by virus or if they lose their private key.
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f. lllegal activities JESE{T By
Due to the high anonymity of virtual assets, they could be used by criminals for money laundering or funding of terrorist
activities. Additionally, virtual assets are increasingly being used as a medium for scams.
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g. Other risks ELA |

Virtual assets are innovative products and their future development is unpredictable, thus their acceptance and demand
may move in a different direction. Governments may change their regulatory policies or tighten regulations for virtual
assets and their activities, affecting the development and prices of virtual assets.
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Risks of Trading Virtual Asset-related Products:
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a. The continuing evolution of virtual assets may be affected by global regulatory developments;
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b. Price volatility of virtual assets;
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c. Potential price manipulation on trading, lending or other dealing platforms;
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d. A lack of secondary markets for certain virtual assets;
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e. Most trading, lending or other dealing platforms and custodians of virtual assets are presently unregulated or may
involve trading which falls outside the jurisdiction of SFC;
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f. Counterparty risk when effecting transactions with issuers, private buyers and sellers or through trading, lending or
other dealing platforms;
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g. Risk of the loss of virtual assets, especially if held in “hot wallets”;
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h. Hacking and technology-related risks; and
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i. New risks which may arise from investing in new types of virtual assets or market participants’ engagement in more
complex transaction strategies;
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Risks in relation to virtual assets future contracts:
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a. The risks of the underlying virtual assets (e.g., insufficient liquidity, high price volatility and potential market
manipulation) may be magnified in trading virtual asset futures contracts by the speculative nature of the underlying
virtual assets and the leverage inherent in futures contracts, and by involving into trading that falls outside the jurisdiction
of the Securities and Futures Commission (“SFC”); and

MRHEE SR R AVElE (PIAENE AN e ~ BRSSO EN RBFER TR T Ry ) P RE S IAAE BR e 1 R

A BRI

e EYERERER > &k TR RS MIESEREZEE( S HEAEREERE LS
AYEE M

Bl K

b. The difficulty of valuing the underlying virtual assets poses significant challenges for investors in reliably valuing
virtual asset futures contracts.
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